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the honorable 
the Bireetor of the 
Bureau of th* Budget 
Bureau of th© Budget 
Washington 8g* 13* C. 

Bear Mr. Lawton? 





There sre a few key positions in th© Central Intelligence Agency 
which cm be filled ©out effectively, tndsed can only bo filled effec- 
tively* by ©©looted officers of th© Armed Service*. Although 1 haw 
m tfsofea of personnel from etch of these Services* 1 m unable to obtain#, 
for mm tm key positions# officer# of the training and experience 
which 1 require* as this training and experience is acquired only by 
rather senior General or Flag Officer* whose numbers on the active list 
ere lied ted. The obvious ablution i» to employ professionally and 
phye Wtty qualified retired officers* but the so-called dual compensa- 
tion statu® »k»s it impossible for ae to obtain the oerrices of any of 
those ufe© are released for reasons other than for physical disability # 
and pteslcal disability would in most cases be a diaqualifyins defect 
f^sMi the dl A point of view. Thus th© Government is precluded from 
q | jQ jjiing in « very important field the services of certain highly 
qualified individual© in whose training the tsrited State® has a vosy 
considerable investment and who are capable of perfonaing highly 
important functions of particular concern to this Agency by reason 
of such training. 


I know t ha t you are well asrar© of this problem due to th© support 
©aidt the Bureau of the Budget gave to legislation In the 31st Congress 
which would authorise the "overnasut to onfftcgr Bet trod .Of ficere* pro- 
vided that durin: sui* ©nffcoyoeni they waive either their retired pay 
or their government salary. !Jaf ortunatoly * this legislation failed in 
the lest session do© to the leek of time for conference* altiiotch al- 
most i denti cal bills passed both the: House ami the Senate. I now 
understand that similar legislation has been introduced in the Senate* 
but I am told that it will be nary month® before its final passage* 
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Z m faced with m iaovdLat* need for the cervices of certain 
pemiliast/ veil qualified Retired Officers, as mil as soao who are. 
l««i reaching the reUrw&ent age. Their aesi#taoc% psrtieu(lgr3jr i*i 
these time, will constitute a contribution of the greatest i^orttoce 
t® our mtWf not only la certain operational and technical fields, hut 
alee In eatlsates of foreign ailltayy potentials. 

X ham therefore drafted a hill which wold authorise this Aftnqr 
to ejtsplfigr not ®ere tha n f ifteen Retired Officers. this would: serve os 
until such tine as ^ver^npi»l<^ legislation could be enacted, it. 
is requested that you approve our stafeisloidea of this legislation to the 
Congress, and state that this request is is accord with the legislative 
program of the President. 

Sincerely, 


falter B. Sadth 
dreotor 


awl. 


Drafted by Legislative Counsel 
Retyped: 0/DCI-lec 
Distribution: 

Orig & h cc — addressee 


2 cc — signer 
1 cc — Central Records''''" 

1 cc — Comptroller 

2 cc — Legislative Counsel 
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